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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of
Greonwich Histarical Society, inc.

We have audited the accompanying financial statements of Greenwich Historical Society,
Inc. {a nonprofit organization), which comprise the statement of financia! position as of
June 30, 2014, and the related statements of activities and cash flows ior the year then
ended, and the related noles to the financial statements.

Managemant’s Responsibllity for tha Financlal Statements

Management is responsible for the preparation and fair presentation of these financial
stalements in accordance with accounting principles generaily accepted in the United
States of Americs; his includes the design, implementation, and maintenance of intemal
contrg! relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Audltor's Responsibllity

Cur responsibility is o express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in tha United States of America. Those standards raquire that we plan and periorm the
audit t¢ obtain reasonable assurance about whether the financial statements are free of
matertal misstatement.

An audit involves performing proceduras to obtain audit evidence about the amounts and
discicsures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due 10 fraud or error, It making those risk assessments, the auditor
considers internal contral relevant ta the entity's preparation and fair presentation of the
financial statements in order to design audil procedures that are appropriate in the
circumstances, but niot for the purpese of expressing an opinion on the effectiveness of the
antity's intemal contral.  Accordingly, we express no such opinlon, An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as weil as evaluating the overall
prasentation of the {inancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinicn.
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Opinion

In our opinion, the financlal statements referred 1o above present faily, in all material
respects, the {inancial position of Greenwich Historical Socisty, Inc. as of June 30, 2014,
and the changes in its net assets and its cash fiows for the year then ended in accordance
with accounting principles gensrally accepted in the United States of America.

Repaort on Summarized Information

We have previously audited the Greenwich Historical Society, Inc.'s June 30, 2013 financial
statements, and we expressed an unmodified audit opinion on those audited financial
statements in our report dated Qctoher 23, 2013, in cur ¢pinion, the summarized
comparative information presented herein as of and for the year ended June 230, 2013, is
consistent, in all material respects, with the audited financial statements from which it has
been derived.

Other Matter

Qur audit was conducted for the purpose of forming an opinion on the financial statements
as a whote. The supplementary information on pages 13 - 15 is presented for purposes of
additional analysis and is not & required part of the financial statements. Such informaticn
is the responsibility of management and was derived from and relates directly to the
undetiying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and
reconeiling such information directly t¢ the underlying accounting and other reccords used
to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material
respects in relaiion to the fingncial statemeants as 2 whole.

Walter J. McKeever & Company, ¥LC
Greenwich, Connegticut
Cctober 24, 2014
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GREENWICH HISTORICAL SOCIETY, INC.
STATEMENT OF FINANCIAL POSITION
As of Juna 30, 2014
{Wih Comparative Totals ag of June 30, 2013}

Juna 30, 2014 Jung 30, 2013
ASSETS
Current Assets
Cash and cash equivalents - unrestricted $ 32323 & 456,322
Short-term investments {Note 2} 50,305 151,133
inventories 5,860 5,539
Frepaid axpanses 17,2389 33,855
Total Current Assets 386,699 847,849
Property, Equipment and Furnishings
Buildings and lang 2,204,022 2,200,882
Equipment and furmishings 732,807 708,655
t ess: accumulated depreciation {1,098,458) {1,043,376)
MNet Prapsrty, Equipment and Furnishings 1,838,371 1,864,301
Other Assets
Investments (Note 2) 5,581,716 5,099,659
Histaric land, buildings, furniture
and callections 4,823 345 4,746 311
Total Other Assets 160,415,661 £,845.670
Total Agsels % 12,650,731 $ i _2,35?,82{1
LIABILITIES AND NET ASSETS
Current Liabilitias
Accounts payable 3 52,150 % £82.383
Total Liabilities 52,150 82,383
Net Assets
Unrastrictad 6,870,703 6826713
Unrestricted, Board designated (Note 5) 728,830 761,060
Temporarily Restricted (Note 8) 1,465,880 1,173,506
Permanently Restricted {Note 7} 3,635,158 3,535,158
Total Net Assets 12,588,581 12,265,437
Total Liabilities and Net Assets P 12850731 % 12,35?,82%

See accompanying notes to financial statements.
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GREENWICH HISTORICAL SOCIETY, INC.
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2014
{With Comparative Totals For the Year Ended June 30, 2013)

Cash flows from operating activities:

Change in net assets

Adiustments o reconcile change in
net assets o net cash provided by
aperating activities:
Cepreciation
Unrealized gain on investments
Realized loss {gain} on investments
Loss on disposal of assets
Diecrease in inventories
Decrease {Increase} in prepaid expensas
Decrease it other receivables
{Decrease} increase in accounts payable

Total Adjustmenis

Met cash provided by operating activities

Cash flows from investing activities:

Proceeds fram sale of investments
Purchase of investmenis

Historic expenditures

Capital expenditures

Met cash used by investing activities

Met {decrease)} incraase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of vear

Jung 30, 2014

June 30, 2013

See accompanying notes to financial statements.
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$ 303,144 % 614,423
55,082 64,187
{100,147} (350,983)
32 {36
21,293
678 338
18,556 (12,765}
6,705
{10,231} 26,237
(186,737 (276,317)
286,407 338,106
55,498 225,125
(346,613) {210,463)
{99,227) {144,214}
{29,152) {114,993)
{419,494 {244,545}
{133,087) 93,561
456,322 362,761
5 823238 3 456,322




GREENWICH HISTORICAL SOCIETY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014
MNOTE 1, SUMMARY OF SIGMNIFICANT A P

MATUBRE OF ACTIMITIES

Greanwich Hislotical Sociely, Inc. (Historical Scoiety) was organized in 1931 as & nanprofit corporation
dedicated o inspiing pecple of all ages to make persocnal connections with the past, using stores and
objecls from Gresnwich to lurinate the American experience. The Historical Sociaty receives most of it
support from contributions and special avants.

BASIS OF A NTING

The finandial statements of the Histarical Sogiety have baan prepared on tha accrual basls of acccruntmg
and, ac¢ardingly, refiact all significant receivablas, payables, and all other labilitlas.

BASIS OF PRESENTATION

Financial statement presentation requires tha Historical Sociaty to report inlormation regarding its financial
position and activities according to three classes of net assets: unrestricted ne! assels, temporarily
restricted net agsets, and permanenily restricted net assets,

LISE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
Linited States of America requires manzsgement to meke estimates and assumptions that atleet the
reported amounts of assels and liahilittes and disclosure of cantingan! assels and liabilihes at the data of
tha financial statements and the reported amounts of revenuss and expenses during the raporting period.
Acial rasults could diifer from those estimates.

BEVENUIE B MNITION

Coniributions raceivad are recorded as unrestricted, tamporarily rastrictad, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions.

Al donor-restrictad support is reporied in lemporariy of parmanantiy restricted net assels, depending on
tha nature of the rasiriction. When a restriction expires {that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily rastricled net assets ara reclassified to unrestricted net
assels ang reported in the statement of activilies as net assets released from restrictions.

CASH AND CASH EQUIVALENTS

For purposes of the siatements of cash flows, the Historica! Society considers all unrestricted highiy guid
mvestments with an nitial maturity of three months or less to be cash equivalents,

IMVEMTORIE

lnventories are slated at the lower of cost or matket determined by the first-in, fivst-out mathod.
HWVESTMENTS

Mvesiments are recorded &t falr market value, See Mote 2 for a discussion of fair valus measurements.
Unrealized gains and losses are included in the change in net assets. Invesiment income and gains
restricted by a donor are reported as increases in unresiicled nar assets it the restrictions are met {either
by passage of lime or by usa) in the reporting period in which the income and gaing ara recognized.

HISTORIC LAMG, BUILDINGS, FUBMITURE, AND COLLECTIONS

The Historical Scciety capilalizes certain asseis that were acquired as items of historic imporiance.
Accessions are caphalized at cost i purchased and at appraised or faik value at date of accession if
receivad by donation. Rains and 1osses on deaccessions of danatad historic items are racorded based on
the presence or absence of donor restrictions placed on items at the date of donatlon.
{Coniinued)
Page 7



GREENWICH HISTORICAL SOCIETY, INC.
MOTES TC FINANCIAL STATEMENTS
June 30, 2014
{Contfinued)

NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued)

PAGPERTY, EQUIPMENT, AND FURNISHINGS

Cepreciable assets are recorded at cost and depreciation is taken ovet (heir ussful lives. Building and
improverents are deprociated over 27.5 years and egquipment and fumishings ars depreciated over 5 to 10
YEars.

The expenditures for repairs and maintenance are ¢hanged to expense, renewals and betterdients are
capilalized. The cost of assets disposed or retired is eliminated fram the ralated asset and accumulated
depreciation accounts and any gains or losses are reflected in activities for the period.

DOMATED ASSETS AMD SERVICES

All assets donated lo the Histoncal Society are valued at fair market value upen the date of receipt.
Donated services have not been retlecied in the tinancial statements since no objactive basis is available to
measure the value of such senvices. Howaver, volunteers donatg sighiflcant amounts of their tima to the
Histarical Soctaty,

APENSE AL QCATION

Expenzes are charged 1o programs and other supporting servicss on the hasis of periodic tima and
expenss studies. Management and general expenses include those expenses that are nat directiy
identifiable with any other speciiic function byt provide tor tha overall support and direction of the Historical
Sociely.

INCOME TAX STATUIS

The Hislorical Society is exempt from federal income taxes undar 501{c}3) of the internal Revenue Code.
Howavar, incoms from cenain activities not directly related to the Historical Society's tax-exempt pwpose
would be subject to taxation as unrelated business income. In addition, the Historical Society has been
classified as a "publicly supported” organization under Section 1706 1)A) and Section 508{2)(1). The
Historical Sociely files #s Form 830 in the U.5. federal jurisdiction and the office of the state's aftorney
general for the State of Connactiout. The Historical Socisty's federal Exempt Organization Business
income Tax Retwins are generally subject to examination by the IRS laor three years alter they are ited,

COMPEMSATED ABSENCES

Employees of the Historical Sogiety are entitled o paid vacation, paid sick days, and personal days off
depending on job classification, length of service, and other [actors. 1tis impractical to astimate the amount
of compensation for future absences and, accordingly, no kability has been recorded in the accompanying
financial statements. The Historical Society policy is to recogniza the costs of compensated absences
when actually paid 1o employass,

COMPARBATIVE FINANCIAL INFGRMATIOMN

The financial statemants include certain prior-year summarized comparative information ip total but not by
nat asset class.  Such information does not include sufficient detall to constibsle g prezentation in
cantormity with generally accepted aceounting principles. Agcordingly, such informatian should be read in
canjunction with the Historical Socisty's financial statements for the year ended June 30, 2343, from which
the summarized intormation was derived.
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GREENWICH HISTORICAL SOCIETY, INL.
NOTES TO FINANCIAL STATEMENTS
June 34, 2014
{Cantinuad)

NOTE 2. INVESTMENTS

The Historical 3ociety's investmeants are reported at fair value in the accompanying statement of financial
position. The meathods used to measura fair valie may produce an amount that may not be indicative of
net razhizable value or reflective of future fair values. Furthermore, although the Crganization believes its
valuation methods are appropriate and consistent with other market paricipants, the use of different
methadologies or assumptions to determine the fair value of certain financial msttuments could result in a
differant fair valle measuremant at the reporting date.

Fair value measurements at repoiting date using:

Queted Prices Sigrificant

in Active Other Signiticant
Warkets for Obsenable Uncbsenable
Identical Assets Inputs Inputs
Level i {Lawval 2 fLenvel 33
June 3, 20614 Fair Valus
Certtificates of deposit $ 50305 % 50,305 5 - % -
Total short-tamm imestments $ 50,208 : 50,305 5 - 3 -
Mutuzl funds F5.591.716 3 - % - § 554,718
Total long-term investments $5,591,718 $ - $ - $ 5591,716

The fair value measuremants authoritative literature establishes a fair value hierarchy that gricitizes the
npuls to vatuation lechnigues used to measure fair value, This hierarchy consists of three broad levels:
Level 1 inpuis consist of unadjusted quoted prices in active markets for identical assets and have the
highest pricity, Level 2 inpuits consist of cbservable inputs other than guoted prices for identical assers,
and Leval 3 inputs consist of unobservable inputs reflecting companies” own assumptions about the way
assels shouid be priced and have the lowest priority.

Laval 1 Fair Yalue Measuraments
The fair values of certificates of deposit are based on quoted market prices from active markats.
Lavel 3 Fair Valoe Measurements

The mulual lunds are not aclively traded and significant other cbservable inputs are not available;
heretore, a degree of judgment is necessary o estimate fair value. Mutual funds are valued by the
investment manager who evaluates the funds individually to determine that its net asset value is calculated
appropriately and considers whather an adjustment to the net asset value is necessary based upon various
lactors, meluding, but not limited 1o, the attributes of the interest in each individual furd, including the rights
and obligations, and any rostriction on or lliguidity of such interests, and the fair value of such fund's
investrnent portfolio or other assats and liabilities.

{Continued}
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GREENWICH HISTORICAL SQCIETY, INC.
NOTES TO FINANCIAL STATEMENTS
Jurne 30, 2014
{Continuead)

NOTE 2. INVESTMENTS {Continued)

Tha following table provides further details of the Lavel 3 {air value maasuremants for the yaar ended June
30, 2044

Beginning balance % 5093659
Total gains or iosses {realized and unrealized) 100,147
wesmant incoms 548,210
Transters out {158,000
Ending balancas F 553,716

The follewing schedule summarizes the investment return and is classification in the statemaent of activities
lor the yvear ended June 30, 2014:

Tampararily
Unrestricted Restricted Totad
Interest and dividends & 101,948 5 448 267 $ 580,213
Realized gain on invastmeants az 32
Unrealized gain on investments 6,635 23512 100,147

B 108,613 ¥ 541,779 $ 650,392

Al Juns 30, 2014, the permanently restricted fund balances were comprised of Whe original principal
{contribution} amounts lotaling $3.536,158. According to Conngcticut state law, any income, realized
ganslosses, and unrealized gainsfosses from permanently restrictad funds are o be included wath
temporanly restricted fund balances.

The current policy 19 to transfer annually to the unrestricted fund an amount equal to 4% of the averags
year-end market valus of the parmanently restricted tunds for the preceding three years. Fot the year
ended Juna 30, 2014, $96,000 was Iransferred to the unrestricted fund. At June 30, 2014, $1,124, 827 can
te transferred to the unrestricted fund before the permanently restricted funds’ cumulative invesiment
returns are depleted. See Nota 7 for Wierdama Fund poticy.

NOT PLOYEE BEMNEFITS PLANM

The Historical Sociely has a defined contribution plan {the Plan) covering all employees with at least ane
yaar of service and who have attained the age of 25, The Higtorical Socialy makes a condribution o the
Fian each year equal to 3% of all participants' compensation. Howsver, the Board of Trustees decided o
postpone cantributing o the Plan heginning in January 2009 due to the downturn in the economy, As of
July 2011, the Board hias resumed contributions to the Plan. In addition, the Historical Society entered into
a tax-deferred annuity plan qualified under Section 403fh} of the ternal Revonue Code. The plan covers
full-time employess of the Historical Soctety.  Employees may make conttibutions to the plan up to the
maximum amount allowed by the Intenal Revenue Code, if they wish. |n 2007, a tax-daferred defined
contribution plan qualified under Seclion 457{b} of the !nternal Bevenus Code was established, as a
supplement o the 403(b) detined contribution plan, for certain qualified emplovess, Tolal pension expense
tor the vear ended June 30, 2014 was $15.571.
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GREENWICH HISTCRICAL SOCIETY, INC.
NOTES TQ FINANCIAL STATEMENTS
June 30, 2014
{Continued)

NOTE 4. CONCENTRATION CHEDIT RIS

The Historical Society maintaing cash balances and shor-term investmants at four financial institutions

lecated in Southern Connecticut. As of June 30, 214, the Histarical Society had no risk refated to these
accounts.

The Historical Society maintains two investment accounts with The Investment Fund for Foundations
{'TIFF"). The investment accounts are protected by the Securities Investor Protection Corporation, which
provides up 1o $500,000 per investor {$250,000 for cash claims), and an internal TIFF policy that covers afl
cash and securities. Therelfore, nene of the Historical Society's sacurities were at risk as of June 30, 201 4.

MOTE 5. BOARD DESIGMNATE ASEETS

The Board of Trustees of the Historical Society set aside funds in the amount of $144,245 for future major
repairs to buildings and grounds, $375.000 as a3 guasi-endowment, and $207,585 lor support of the
preservalion mission of the Historical Society. Unrestricted ret assets have beon reduced by $726,830
and the designaled funds are reported as a separate lina item on e statement of financial position.

MNOTE 6 - TEMPORARILY RESTRICTED MET ASSETS

As of Juna 3G, 2014 the termporarily restricted net assets are halg for the following purposes:

Anniversary Fund for development of exhibitions and education programs
Book Award Fund for high school history teachers to award juniors with
an annual book award
Collections Fund for the care or acquisition of collections
Constance Hinman Getz fund  for the support of the archives
Finch Archives Fund for general use pertaining to archives
Firich Burial Fund for care or preservation of histonc burial grounds
French Farm Fund for support of programs and initiatives jointly with
the Friends of French Farm
Landmarks Fund for subsidizing cost of landmark plagues
Mission Video Project Fund forvideo use as a fundraising communications toc)
Online Histony Fund for prejects utilizing digital technology
Royce Fund for restoration of the Bush-Holley House art studio and for

associated programs
Sally Gannett Mcadam Fund for the dual interpratation of Bush-Holley House
Site Planning Fund for the capital expansion program
Strackbein Fund for support of specific exhibitions and projects
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GREENWICH HISTCRICAL SOCIETY, ING.
NOTES TO FINANCIAL STATEMENTS
June 3¢, 2014
(Continued)

NOTE 7 - PERMANENTLY RESTRICTED MET ASSETS

The Historical Society's permanently restricted net assets consist of endowment fund assets to be held
indefinitely. Dunng the year ended Juna 30, 2011, the Histoncal Socisty recsived a bequast of $1.8 milfion
from the iate David Wierdsma, a lite-long prasetvationist and founder of French Fam in Greenwich. In
accordance with an understanding reached with David Wierdsma before his death, the bequest has been
designated the David R. A. Wherdsma Fund ("the Fund") and invested in a manner simiar 10 the Histerical
Snaiely’s other long-term investments. The annual total return of the Fund {(comprised of interest,
dividends and realized and unrealized gains and losses) will be distributed each fiscal year in an amount up
te 5% of the valus of the principal of the Fund as of June 30 of the preceding fiscal year, provided that no
distripution may be rmade which would raduce the principal of the Fund o less than is ariginal amount of
$1.6 million. A portien of the distributions (70% in the first year, 85% in the second and 60% thareafter) will
he spent by the Historical Society oh programs jointly sponsored by the Society and Friends of French
Farm, 2 nanprofit organization established by David Wierdsma and othiers tor the pressrvation of historical
landscapes and gardens and the development of educational and culiural programs.

NOTE 8. SUBSEQUENT EVEMTS

Management has evaluated all activity through October 24, 2014 {the report date of the financial
statements) and concluded that no subsaquent events have oocurred that would regquire recagnition in the
financial statoments or disclosura In the noles 1o financial statements.

Page j2
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GREENWICH HISTORICAL SCCIETY, INC,
SCHEDULE OF FUNCTICNAL EXPENSES
Far the Year Ended .lune 30, 2014
(With Comparative Totals For the Year Ended June 3¢, 2013)

TOTAL TOTAL
EPROGRAM SUPPORT FUMDHAISING June 3§, 2004 June 30, 2013
Advertlsing 5 7205 % 3 3 7,205 & 7.378
Bank and mvestmant fees 1,381 581 1,943 2505 3,581
Caonferences 412 28 116 852 531
Conhzultants 7165 26,755 1 838 35,608 18,708
Culfivation 3,952 1526 5,478 5,830
Guas and subscnplions 200G 3,403 558 £,900 §491
Exhibition desgign 13,542 13,542 1,330
Fabricalicn 22124 22,124 i6,519
Graphic design 48,223 1,330 #4553 35,771
Health [rsurancs 28,174 19,465 22 566 £2,2056 58,720
Honorana 15,710 5710 13,533
Hospitality 38,500 5,885 13,827 28,811 23910
Insuwrance 7637 38,775 46413 I8,006
Lender faas 1,550 1,550 4 644
Mainlarance - building 57,018 57018 86,367
Wainlenance - aguiprment 13,333 13333 12,285
Matnlanansa - graunds 40,435 40,435 36,041
Wiscellanenus expenss 04 ! 15 480 2,340
tuseum store purchasas 2,233 2233 2,823
Cnlfine expanse 2513 2,513 3,905
Cutside services 13715 3458 17,4714 27563
Pencion contritiebion 2,632 5,604 5,335 19,571 18,835
Fhotagiaphy 5,688 S0 6,185 7.505
Poszlaga 31,33 7151 2,13z 40,684 29,962
Printing and phalecopying 34,548 14,838 .881 56,328 84,220
Pralessional lees 43,823 15,835 160 55,910 62,3568
Rentals 14,735 38 14,7758 W4 383
Salanes 331,783 146,847 B8 521 867,154 &18,144
Sagurity 4 285 4,285 8,085
Supemviscr lea - rantal 225 825 500
Supplies 7 rig 12817 8 20,535 23,583
Taxes - payroll 24,002 10,550 13,520 48 122 44 722
Taxes - real esiate taxes 11,374 11,374 7020
Traval 2,845 414 &1 3024 2,449
Lhilines and telephone 44 275 34,275 46,541
Adlocation of expenzes 138,611 (199,663} a0, 152
Tolals Expenses Belore Depreciation 848,710 iz A ) 220,959 1,460,080 1,355,344
Cepreciation 55,082 55,082 54.187
Tolal Expenses 5 B48.710 & 3455H 5 320851 &  1.51%182 3 1,408531
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